
  
ACCOUNTS COMMITTEE 

24 September 2010  
 
TITLE OF REPORT: Audit Commission Annual Governance Report 2009/10 

 
REPORT OF:  Derek Coates, Strategic Director, Finance & ICT 

 
 
Purpose of the Report  
 
1. This report requests that the Accounts Committee note the Audit Commission’s 

Annual Governance Report, including arrangements for securing Value for Money, 
approve the issue of a letter of representation, and approve the publication of the 
Council’s Statement of Accounts 2009/10. 
 

Background  
 
2. The Committee considered the draft Statement of Accounts 2009/10 on 25 June 

2010.  Following the audit of the Council’s Financial Statements the Audit 
Commission has issued its Annual Governance Report.  This is attached at 
Appendix 1, together with the amended Statement of Accounts for 2009/10.  A 
report has to be considered by the Committee before the Statement of Accounts 
can be formally published. 

 
Proposal  
 
3. The proposal is for the Accounts Committee to note the contents of the Audit 

Commission’s Annual Governance Report including arrangements for securing 
Value for Money, approve the issue of the letter of representation by the Strategic 
Director, Finance & ICT on behalf of the Council, and approve the Council’s 
Statement of Accounts 2009/10 for publication. 

 
Recommendations 
 
4. The Accounts Committee is requested to: 
 

 note the contents of the Audit Commission’s Annual Governance Report; 
 

 approve the issue of the Letter of Representation by the Strategic Director, 
Finance and ICT on behalf of the Council; 

 

 approve the Council’s Statement of Accounts 2009/10 for publication. 
 
 for the following reason(s) 
 
 (i) to comply with legal requirements and the Council’s Constitution. 
 

 
CONTACT:  Derek Coates, extension 3582  

3 



 
          APPENDIX 1 
 
 Policy Context  
 
1. The proposals in this report are consistent with Vision 2030 and the Council’s 

Corporate Plan.  In particular, they contribute to achieving a sustainable financial 
position over the life of the Corporate Plan and the Medium Term Financial Strategy 
(MTFS). 

 
 Background 
 
2. The draft 2009/10 statement of accounts was approved by the Accounts Committee 

on 25 June 2010, and the annual audit of these accounts has now been completed. 
 

3. The Audit Commission is required by their statutory Code of Audit Practice for Local 
Government Bodies to issue a report to “those charged with governance” 
summarising the conclusions from their audit work by 30 September 2010.  The 
Council has delegated the powers of “those charged with governance” to the 
Accounts Committee.  

 
4. The Audit Commission are also required by professional auditing standards to 

report to “those charged with governance” certain matters before giving their 
opinion on the financial statements.  The section of the report covering the financial 
statements fulfils this requirement. 

 
5. The report covers: 
 

 The Council’s financial statements; and 

 Whether the Council has put in place adequate arrangements to secure value 
for money. 

 
Annual Governance Report 

 
6. The Audit Commission’s Annual Governance Report is included as Appendix 2 to 

this report.  The report’s key messages are as follows: 
 

 Audit Opinion – subject to satisfactory clearance of outstanding matters, the 
Audit Commission plan to issue an unqualified opinion on the financial 
statements.   

 Financial Statements – a small number of errors have been found as a result of 
the audit and have been amended.  In addition, two errors which are not 
material to the financial statements and have no impact on the General Fund 
Balance are not being recommended for amendment. 

 Value for Money – the Council has adequate arrangements in place to secure 
value for money. 

 
7. The report also notes the following: 
 

 Good working papers supported the accounts and the use of the SharePoint site 
ensured all queries were logged and promptly addressed. 

 Officers were always very helpful and ensured that key issues were identified 
and addressed. 



8. The report also includes a Letter of Representation to the District Auditor, to be 
approved by the Committee prior to being signed by the Strategic Director, Finance 
& ICT. 

 
9. The Council’s 2009/10 Statement of Accounts, amended for any adjustments 

identified during the audit, is shown at Appendix 2.  Along with minor adjustments 
and presentational changes, the following adjustments have been made to the 
statement approved by the Accounts Committee in June 2010: 

 

 The foreword and note of Events after the Balance Sheet Date have been 
updated to reflect the latest position on BSF funding. 

 The Balance Sheet has been updated to reflect an amendment of a long-term 
investment to a short-term investment. In addition, Deferred Capital Receipts 
has been moved to long-term liabilities from reserves. Neither of these 
amendments impacts on the net worth of the Council’s Balance Sheet. There 
are some minor changes to notes to reflect these amendments. 

 The Cash Flow Statement has been amended to reflect the new agency 
approach to accounting for Council Tax and NNDR which had not been applied 
in 2009-10. In addition, the Collection Fund has been amended to reflect this 
change. There are some minor changes to notes to reflect these amendments. 

 The note on Provisions has been amended to show separately payments 
against reserves and reversals back to the Income and Expenditure Account. 

 The note on Contingent Assets has been amended to reflect that the claim to 
HMRC for over paid VAT has now been settled in 2009-10. 

 The note of Events after the Balance Sheet Date has been amended to reflect 
the Chancellor’s announcement in his Budget on 22 June 2010 that increases to 
public sector pensions will be linked to the Consumer price Index (CPI) rather 
than the Retail Price Index (RPI). Given that this change has not yet been 
confirmed for the local government pension fund, further work has not been 
commissioned from the actuaries on the potential impact on the Council’s 
notional pension liability. 

 
10. None of these adjustments impact on the revenue and capital outturn position 

reported to Cabinet in June 2010. 
 
11. Two further misstatements were identified which have not been amended: 
 

 A change in accounting requirements for schools financed as PFI agreements to 
be included as Council assets and brought onto the Balance Sheet. Whilst 
schools have been included on the Balance Sheet, the value does not reflect 
downward revaluation. The consequence of this is that the value of fixed assets 
is overstated by £3.6m. This is 0.2% of the value of fixed assets. 

 

 The Statement of Total Recognised Gains and Losses (STRGL) includes a 
balancing entry of £1.07m. This is 0.3% of the net worth of the Council’s 
Balance Sheet. 

  
12. The financial statements have not been adjusted to reflect these misstatements as 

the amounts in question are not material to the financial statements and there is no 
impact on the Council’s General Fund Balance.  The reasons for not correcting the 
errors is set out in more detail in the Letter of Representation. 

 



Consultation 
  
13. There has been no external consultation on this report. 
 
 
 Alternative Options 
 
14. There are no alternative options proposed. The Council is obliged by statute to 

publish the statement of accounts. 
 
 Implications of Recommended Option  
 
15. Financial Implications – The Strategic Director, Finance & ICT confirms that the 

financial implications are as set out in this report and the Statement of Accounts 
2009/10. 

 
16. Risk Management Implication – no additional risks have been identified in this 

report or in the completion of the Statement of Accounts 2009/10. 
 
17. Human Resources Implications – There are no human rights implications 

associated with this proposal 
 
18. Equality and Diversity Implications – There are no equality and diversity 

implications associated with this proposal 
 
19. Crime and Disorder Implications – There are no crime and disorder implications 

associated with this proposal 
 
20. Sustainability Implications – There are no sustainability implications associated 

with this proposal 
 
21. Human Rights Implications – There are no human rights implications associated 

with this proposal 
 
22. Ward Implications – There are no ward implications associated with this proposal 
 
 
 


